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 Abstract  

As contemporary instruments of Islamic finance, sovereign sukuk play a pivotal role in driving 
economic growth while advancing sustainable development. The sovereign sukuk initiative has 
opened new pathways for financing infrastructure, promoting social welfare, supporting 
environmental stewardship, and fostering impact investment aligned with the Sustainable 
Development Goals (SDGs). This study examines the utilization of sovereign sukuk as sustainable 
financing mechanisms in three leading Muslim-majority countries, namely Indonesia, the United 
Arab Emirates (UAE), and Morocco. Indonesia pioneered its first sovereign sukuk in 2008 and, a 
decade later, became the world’s first issuer of a green sovereign sukuk, signaling its leadership in 
Islamic sustainable finance. The UAE, which launched its inaugural sovereign sukuk in 2014, has 
recently expanded into the green sukuk market through several landmark issuances, despite being 
a relatively new participant in this segment. In contrast, Morocco—having entered its first decade of 
sukuk implementation—issued its debut sovereign sukuk in 2018 and plans to release its second in 
2025, reflecting a more gradual trajectory. Drawing upon literature review and content analysis, this 
study provides a comparative exploration of the sovereign sukuk experiences of these three 
nations. It focuses on: (1) The experience of Indonesian sovereign sukuk; (2) The experience of the 
UAE sovereign sukuk; (3) The experience of the Moroccan sovereign sukuk; (4) Comparative 
analysis of the initial development, law, and regulations of the sovereign sukuk in financing or 
refinancing eligible green projects that contribute positively to environmental sustainability. The 
findings highlight how sovereign sukuk can serve as effective instruments for sustainable financing, 
bridging Islamic ethical principles with global environmental and social objectives. 
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INTRODUCTION 

The increasing global emphasis on Environmental, Social, and Governance (ESG) investing, 
together with the broad implementation of the Sustainable Development Goals (SDGs), highlights 
the inherent alignment between the principles of Islamic finance and modern sustainability 
objectives. This convergence has accelerated the role of sukuk as an ethical and effective 
instrument for financing a sustainable future. By design, sukuk provide an equitable mechanism to 
mobilize capital toward achieving the Paris Agreement and SDG targets, while simultaneously 
advancing the objectives of maqasid al-shari‘ah, including the preservation of the environment (ḥifẓ 
al-bi’ah). Given the escalating threats that climate change poses to human welfare and ecological 
stability, sukuk also assume a pivotal responsibility in funding recovery efforts and enabling timely 
and resilient climate action. 

Align with the funding gap for achieving the SDGs in developing countries growing from USD 
2.5 trillion to over USD 4 trillion per year between 2020 and 2025 (OECD, 2022), also the ongoing 
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shortfall in climate financing for meeting the Paris Agreement targets (Yu, 2016), the Islamic 
Declaration on Climate Change calls on Muslims and people of all faiths to act urgently on climate 
issues (OECD, 2015). In this context, not only Green Sukuk have emerged as a promising and 
ethically consistent alternative to traditional green finance instruments (Helali, 2024), but also 
Sustainable Sukuk and ESG Sukuk have emerged with various variants of Blue Sukuk, Social Sukuk, 
Transition Sukuk, Sustainability or SDG-Linked Sukuk, and Sustainability Sukuk itself. 

Further, after the Islamic capital market in 2024 delivered a robust performance driven by a 
leap in sukuk issuance (IFSB, 2015), it is projected in 2025 that sukuk issuance will remain vigorous. 
According to S&P Global Ratings (2025), sukuk issuance will reach USD190 billion to USD200 billion 
this year, following the market's strong performance in 2024, where the total issuance reached 
USD193.4 billion, down slightly from USD197.8 billion in 2023. Likewise, Fitch Rating (2025b) 
predicts growth in the global sukuk market in 2025 due to rising funding needs, Islamic investor 
demand, diversification goals, and regulatory reforms, although the market in the first quarter faces 
challenges from global volatilities, particularly from United States (US) tariff increases. 

By 2025, the global ESG sukuk market is projected to exceed USD 50 billion in outstanding 

value, becoming a key source of US dollar-denominated financing in Islamic finance, especially 

across major markets such as Saudi Arabia, the United Arab Emirates (UAE), Malaysia, and 

Indonesia (Fitch Rating, 2025a; Ho, 2025; ZAWYA, 2025). Malaysia was the first country to issue a 

Green Sukuk (Hadad-Zervos, 2017; Cho, 2023), while Indonesia led with both the inaugural 

Sovereign Green Sukuk and the world’s first Retail Green Sukuk (MoF of Indonesia, 2019; UNDP in 

Asia and the Pacific, 2020; Musari, 2021, 2025; Musari & Hidayat, 2023). These milestones have 

made Malaysia and Indonesia the second and third largest global issuers—after Saudi Arabia—and 

positioned them at the forefront of sustainability efforts in Islamic finance (BIX Malaysia, 2023). 
Considering that government involvement is essential to promote green financing in 

developing nations (Peng, et al, 2018), large-scale green initiatives require access to long-term 
funding (Sasongko & Sakti, 2020), and green development often suffers from a shortage of long-
term financing, as many green technologies are still emerging, carry higher risks, are less proven, 
and tend to be commercially less competitive compared to conventional technologies 
(Taghizadeh-hesary & Yoshino, 2020), this study examines the sovereign sukuk in promoting 
sustainability by taking case study in Indonesia and the UAE because these countries represent 
sovereign sukuk leadership in supporting sustainability. 

According to the study by Alvarez & Marsal Holding (2024), sovereign sukuk dominate the 
market, where the actual share of sovereign-linked sukuk would be even higher when including 
sukuk issued by state-owned or state-affiliated entities. In addition, sovereign sukuk often provide 
a lower financing cost for sovereign issuers compared to conventional international bonds, 
particularly for countries with higher borrowing costs and lower credit ratings. For this reason, sukuk 
can be a strategic funding option for states. Governments across the Africa, Asia, Middle East, and 
other regions are increasingly turning to sukuk as an alternative means of meeting their financing 
requirements, including in economies experiencing debt challenges. Nevertheless, a significant 
portion of financial market participants still possess limited familiarity with sukuk compared to 
conventional debt instruments. 

While Malaysia remains the leading issuer of green and sustainable or socially responsible 
investment (SRI) corporate sukuk, it currently trails behind Indonesia in the issuance of sovereign 
green sukuk (Rahman, et al, 2026). At the same time, although Saudi Arabia has become the top 
issuer of sustainable sukuk (ZAWYA, 2024), but the UAE was the first issuer of green sukuk in the 
Middle East and North Africa (MENA) region (GGGI, 2023) as well as has made several significant 
issuances in recent years and led the way by introducing a Federal Framework for Bond and Sukuk 
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issuances aimed at strengthening both its primary and secondary financial markets in the Gulf 
region (Rahman, et al, 2025).  

Further, the performance of sovereign sukuk in promoting sustainability in Indonesia and the 
UAE is in contrast to Morocco, which is reaching its first 10 years and will issue its second sukuk in 
its 7th year. Indeed, the Islamic finance industry in Morocco is nascent and its architecture is still 
developing (Fitch Rating, 2023). If Indonesia has been issuing sovereign sukuk since 2008, 
Morocco just issued in 2018 (Bambbridge, 2018; Karam, 2018; MoEF of Morocco, 2018) and 
preparing for a second sovereign sukuk issuance in 2025 (Mahfoud, 2025) to finance the 
operational and refinancing activities of participating banks while advancing Morocco’s renewable 
energy objectives (Hayes, 2025). Indeed, for Indonesia and Morocco, as well as most Islamic 
countries in the world, sovereign sukuk is of major importance for developing public borrowing 
(Musari & El Khamlichi, 2024b).  

This study is driven by the need to fill a notable gap in the current literature related to 
sovereign sukuk. Employing a qualitative research design with an explanatory approach, this study 
evaluates the implementation and development of sovereign sukuk in Indonesia, in the UAE, and 
in Morocco. The study is particularly relevant for Muslim-majority countries seeking to draw lessons 
from the experiences of these pioneering issuers, especially in understanding their initial 
development phases, legal and regulatory frameworks, and sukuk issuance strategies aimed at 
advancing sustainable economic growth.  

Therefore, this study focuses on (1) The experience of Indonesian sovereign sukuk; (2) The 
experience of the UAE sovereign sukuk; (3) The experience of the Moroccan sovereign sukuk; 
(4) Comparative analysis of the initial development, law, and regulations of the sovereign sukuk 
in financing or refinancing eligible green projects that contribute positively to environmental 
sustainability. Ultimately, this study seeks to highlight how sovereign sukuk can bridge Islamic 
ethical finance with global sustainability goals, offering the development of a model that integrates 
Shari’ah-compliant instruments into a broader ESG-oriented development agenda. 

The Experiences of Indonesia Sovereign Sukuk  

Indonesia’s sukuk market has grown rapidly and dynamically, underpinned by a 
robust legal and regulatory framework. As noted by Rahman, et al (2025) and Musari and El 
Khamlichi (2024a), prior to the enactment of Law Number 19 of 2008 on Sovereign Islamic 
Securities, market participants in Indonesia referred to sukuk as Islamic bonds, a term also 
used in the 2002 Fatwa issued by the National Shari’ah Board of the Indonesian Council of 
Ulama (DSN-MUI). That Fatwa provided the foundation for several companies to begin 
issuing sukuk. Although the sukuk market in Indonesia was initially driven by the private 
sector, the introduction of the Sovereign Islamic Securities Law in 2008 established clear legal 
recognition and strengthened the application of Shari’ah principles in the capital market. This 
law serves as the legal foundation for issuing and managing sovereign sukuk, offering greater 
legal certainty and assurance for investors. 

In 2020, the DSN-MUI issued Fatwa No. 137 on Sukuk, broadening its definition and 
permissible scope to accommodate larger-scale financing while clarifying previously 
underdefined provisions (dhawabit) and limitations (hudud) associated with the instrument. 
By 2023, Indonesia’s sovereign sukuk had marked its fifteenth year of development, reflecting 
a sustained trajectory of innovation and institutional maturity in Islamic capital markets. Musari 
(2023) highlighted that the range of Indonesia’s sovereign sukuk instruments has continued 
to expand, exemplified by the introduction of the Cash Waqf Linked Sukuk (CWLS) and Green 
Sukuk as innovative tools for social and environmental financing. The CWLS integrates cash 
waqf with sovereign sukuk, whereby the investment returns are managed by nazhir (the waqf 
fund administrator) to support social welfare initiatives, economic empowerment programs, 
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and broader masalih ‘ammah (public interests). In recognition of its innovative impact, the 
CWLS was awarded first place in the 2023 Islamic Development Bank (IsDB) Prize for 
Impactful Achievement in Islamic Economics. 

The issuance of sovereign sukuk serves not merely as a means of financing the state 
budget, but more significantly as a tangible expression of the Government’s commitment to 
advancing the Islamic economic system both within Indonesia and in the broader global 
market (Suminto, 2024). There is no doubt about the contribution of sukuk as an effective 
financing tool to support development projects, especially infrastructure. Funds obtained 
from the issuance of Sukuk can be directed specifically to projects that support economic 
growth and community welfare (Suharianto & Sunarno, 2023). Referring to the Directorate 
General of Budget Financing and Risk Management (DJPPR) Ministry of Finance (MoF) 
Republic of Indonesia (DJPPR MoF, 2023), the achievements of the Project Based Sovereign 
Sukuk from 2013 to 2023 are shown in Table 1. 

Table 1. Projects Financing Sovereign Sukuk (2013-2023) 

1,139 State Islamic Religious Universities (PTKIN) 
and madrasah building projects worth IDR 14,756 
trillion. 

286 hajj embarkation and projects of Integrated 
Hajj and Umrah Service Center (PLHUT) worth 
IDR3.713 trillion. 

1,487 building projects of marriage hall and hajj 
ritual worth IDR 2,065 trillion.  

332 housing projects in the Ministry of Defense 
worth IDR4,047 trillion. 

749 infrastructure projects for natural resource 
worth IDR36.628 trillion. 

723 infrastructure projects for road and bridge 
worth IDR73.375 trillion. 

217 infrastructure projects for land, sea, and air 
transportation as well as education and training 
worth IDR61.017 trillion. 

90 PTN building projects, 1 high school, 4 
vocational schools, 1 education and training hall, 
and 3 Higher Education Service Institutions 
(LLDIKTI) worth IDR8,752 trillion. 

100 Indonesia Police housing projects worth 
IDR843 billion. 

23 laboratory projects as well as research and 
technology facilities worth IDR3.374 trillion. 

21 national park projects worth IDR453 billion 9 agricultural facility projects worth IDR489 billion. 

1 project to guarantee halal products worth 
IDR148 billion. 

1 base facility project worth IDR283 billion. 

 Source: DJPPR MoF (2023) 

Per February 15, 2024, the total amount of project financing by Sovereign Sukuk from 
2013 was IDR 242.72 trillion covering 6,104 projects spread across 34 provinces. 
Accumulated Sovereign Sukuk issuance amounted to IDR2,572.49 trillion with outstanding 
Sovereign Sukuk amounted to IDR 1,480.49 trillion (Suminto, 2024; DJPPR, 2024). The 
issuance of Sukuk not only opens up access to domestic funds but also opens the gate for 
Indonesia to gain financial support from global financial markets. Indonesia currently is the 
largest Sovereign Sukuk issuer on the global market (Suharianto & Sunarno, 2023). Apart 
from that, Indonesia is a pioneer in issuing Sovereign Global Green Sukuk at once the first 
Retail Sovereign Green Sukuk (Musari, 2021, 2022; Musari & Hidayat, 2023). 

 
 
  

Table 2. Journey of the Diversification of Indonesia Sovereign Sukuk (2008-2023) 
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Period Types of Sovereign Sukuk 

2008-2012 Ijarah Fixed Rate (IFR) 

Global Sukuk (SNI) 

Indonesia Hajj Fund Sukuk (SDHI) 

Project based Sukuk (PBS) 

Islamic National Treasury Sukuk (SPNS) 

2013-2018 Issuance of Sukuk for Infrastructure Development 

Saving Sukuk 
(ST) 

Retail ST Online Retail ST 

Global ST 

Green Sukuk Retail Green Sukuk 

Global Green Sukuk 

2019-Now Online Retail Green Sukuk 

Green PBS 

CWLS Retail CWLS 
(SWR) 

Perpetual SWR 

Temporary SWR 

CWLS (SW) 

   Source: Musari and El Khamlichi (2024b) 

Overall, as shown in Table 2, the journey of the Indonesia Sovereign Sukuk began in 
2008. In accordance with the mandate of Law Number 19 Year 2008 concerning Sovereign 
Islamic Securities, Article 4, the purpose of issuing Sovereign Sukuk is to finance the State 
Budget, including financing the project development (DPS DJPPR, 2015). The 2008-2012 
period was an important start in building the foundation of Indonesia Sovereign Sukuk, the 
2013-2018 period was a period that focused on the development and diversification of 
Sovereign Sukuk, and the 2019 period until now has been a period of innovation and 
sustainable growth (Suharianto & Sunarno, 2023). 

The Experiences of the UAE Sovereign Sukuk  

The UAE has established itself as a prominent global hub for sukuk issuance, with the 
recent launch of dirham-denominated treasury sukuk anticipated to strengthen the domestic 
Islamic finance landscape (IIFM, 2024). As noted by Rahman, et al  (2025), the UAE initiated 
the development of its legislative and regulatory foundation for sukuk as early as 2000. The 
nation’s inaugural sovereign sukuk was issued by the Government of Dubai in 2004, followed 
in the same year by a corporate sukuk from Emaar Properties—the renowned real estate 
developer behind the Burj Khalifa, completed in 2010. Oversight of the UAE sukuk market 
falls under the Emirates Securities and Commodities Authority (ESCA), established through 
Federal Law No. 4 of 2000, which serves as the governing framework for ESCA and the 
broader national capital markets. 

In 2014, ESCA provided greater regulatory clarity through Board of Directors’ Decision 
Number 16 of 2014, which laid out detailed provisions for sukuk issuance and listing. This 
regulation facilitated subsequent issuances, including the Government of Sharjah’s sovereign 
sukuk in 2014 and Dubai Islamic Bank’s sustainable sukuk in 2022. To date, sukuk issuances 
in the UAE have totaled around USD 105.70 billion (IIFM, 2023). In anticipation of COP28, 
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UAE-based issuers raised a record USD 3.9 billion to fund the energy transition through 
investments in sustainable infrastructure across the region (IIFM, 2024). The UAE’s goal of 
achieving net-zero emissions by 2050 is further supported by the issuance of green sovereign 
sukuk, which aligns with the nation’s broader strategic sustainability agenda (MOCCAE, 
2022). 

To build a well-rounded legal structure for green bonds and sukuk, the UAE has made 
notable advancements in creating a solid regulatory environment, offering increased clarity 
and support for both issuers and investors (PME Global, 2023). The Securities and 
Commodities Authority (SCA) acts as the primary regulator of the country’s financial markets, 
overseeing the issuance of all securities, including green bonds and sukuk. Additionally, the 
Dubai Financial Services Authority (DFSA) sets out specific regulations for entities within the 
Dubai International Financial Centre (DIFC), which has become a leading hub for financial 
and sustainable investments. The Central Bank of the UAE also plays a critical role in 
supervising the financial and banking sectors, working alongside other regulatory bodies to 
uphold financial stability. 

As noted by Rahman, et al (2025), issuing green sukuk has become an increasingly 
popular option for corporations looking to raise capital. In response, the UAE’s Ministry of 
Climate Change and Environment (MOCCAE), together with the Global Green Growth 
Institute (GGGI), has published guidelines to foster awareness and alignment with global 
standards in green bond and sukuk issuance. The framework establishes four key stages for 
issuers: specifying the intended use of proceeds, developing clear criteria for project 
evaluation and selection, managing the allocation of raised funds, and maintaining 
transparent reporting practices. In the UAE, the issuance of green sukuk operates within the 
legal structure regulated by the Emirates Securities and Commodities Authority (ESCA), 
complemented by additional compliance oversight from the Ministry of Climate Change and 
Environment (MOCCAE) and other relevant ministries to ensure consistency with national 
environmental and social objectives. 

The UAE’s aspiration to establish itself as a global leader in sustainability is underpinned 
by a series of landmark national initiatives, including the 2016 Dubai Declaration on 
Sustainable Finance, the 2019 Abu Dhabi Sustainable Finance Declaration, the 2021 
Sustainable Finance Framework, and the UAE Vision 2021 National Agenda (MOCCAE, 2022; 
Rahman, et al, 2025). According to PME Global (2023), when issuing green sukuk, issuers are 
required to carefully select projects that meet green or sustainable finance standards and 
support broader environmental and sustainability objectives. Proper utilization of funds often 
involves third-party verification and certification. Transparency plays a vital role, with issuers 
expected to disclose detailed information on fund allocation and provide regular updates on 
the environmental outcomes and progress of the financed projects. 

As reported by Al-Natoor (2021), the UAE has been progressively expanding its role in 
the SRI sector. In 2019, Majid Al Futtaim introduced the first green sukuk in the Gulf 
Cooperation Council (GCC) region. The following year, Etihad Airways issued the region’s 
first transition sukuk. In 2021, the UAE unveiled its Sustainability Finance Framework. 
Additionally, the Dubai Financial Market revised its Shari’ah standards to include provisions 
for green sukuk. UNDP IICPSD (2024) highlighted that setting Nationally Determined 
Contributions (NDCs) and renewable energy targets, along with using sovereign green sukuk 
issuances as benchmarks, can serve as tools to develop yield curves that aid in pricing for the 
private sector. Furthermore, implementing grant programs that blend philanthropic and 
private capital can help mobilize funding, reduce certification and reporting expenses for 
issuers, and lower entry barriers for private sector participants. 
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In 2020, the UAE—through the Dubai Electricity and Water Authority (DEWA)—launched 
the region’s first sovereign-supported Green Sukuk (UNDP IICPSD, 2024) as amount USD1 
billion green sukuk to finance renewable energy and water projects (Fanack Water, 2025). 
The issuance marked a major milestone in the UAE’s Green Sukuk development, supported 
by the government’s implementation of subsidies and tax incentives that reduce operational 
costs for issuers, attract investors focused on the MENA region’s green finance landscape—
especially given the UAE’s ambitious renewable energy goals—and foster a more dynamic 
and accessible market by broadening the issuer base, diversifying project offerings, and 
lowering financial barriers to ensure a steady supply of high-quality Green Sukuk to meet 
growing investor demand (UNDP IICPSD, 2024). 

In its UAE Sustainable Finance Framework 2021-2031, it has been acknowledged that 
because of the UAE's environmental and climate change challenges, the government has 
made the green economy—focused on environmental sustainability, resource efficiency, and 
social inclusion—a strategic priority over the past decade. In response, federal and local 
authorities have launched a series of strategic initiatives, such as the National Green Agenda 
2015–2030, the National Climate Change Plan 2017–2050, and the UAE Vision 2021, 
complemented by various sectoral and emirate-level programs. Collectively, these measures 
have laid a robust policy and regulatory foundation to facilitate the nation’s transition toward 
a sustainable, low-carbon green economy. 

Further, in 2023, Emirates News Agency – WAM (2023), reported that the UAE Green 
Agenda 2030 has been updated to support the nation’s SDGs and the long-term vision 
outlined in UAE Centennial 2071. Between 2023 and 2030, the UAE plans to launch various 
initiatives and projects aimed at advancing the green economy, including raising Gross 
Domestic Product (GDP) by 4% to 5%, boosting exports by approximately AED 24 to 25 
billion, and cutting emissions from 430 kilowatt-hours in 2013 to below 100 kilowatt-hours by 
2030. Table 3 shows the main environmental priorities of the policy within the General Policy 
for the Environment in the UAE to support the implementation of the SDGs.  

Table 3. Main Environmental Priorities and Its Impacts on SDGs 

Main Environmental Priorities SDGs 

Integrated waste management 11, 12 

Promoting environmentally sound management of chemicals 3, 6, 12 

Addressing the impacts of climate change in alignment with the nation’s economic 
development agenda 

8, 13 

Promoting and ensuring the safety of food products and diversifying their sources 2, 12 

Preserving natural environment 11, 14, 15 

Sustaining local livestock production and optimizing local natural resource 2, 12, 15 

Enhancing air quality 3, 11, 13 

Sustaining local agricultural production and preserving its resources 2, 12, 15 

Source: MOCCAE (2022), developed 

Thus, the main environmental priorities within the UAE’s General Policy for the 
Environment are closely aligned with key SDGs 2, 3, 6, 11, 12, 13, and 15. These initiatives 
not only reflect the nation’s commitment to responsible environmental stewardship but also 
directly support the ambitions of Vision 2030 and the UAE Centennial 2071 by fostering 
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sustainable economic growth and environmental resilience. In this context, the development 
of Green Sukuk emerges as a vital financing mechanism, enabling the mobilization of 
Shari’ah-compliant capital toward projects that contribute to these national and global 
sustainability objectives, while reinforcing the UAE’s position as a regional leader in Islamic 
sustainable finance. 

In May 2025, as reported by Government of Dubai (2025), the UAE Cabinet endorsed 
the UAE Strategy for Islamic Finance and the Halal Industry, with the goal of developing a 
globally competitive national Islamic finance sector, enhancing its operations, and advancing 
the country’s leadership in sustainable finance. The strategy also aims to strengthen exports 
by expanding domestic halal production and accessing international Islamic markets. By 
2031, it targets substantial growth, including raising domestic Islamic banking assets to AED 
2.56 trillion, increasing local sukuk issuances to AED 660 billion, and reaching AED 395 billion 
in international sukuk listings on UAE markets, among other key objectives. 

The Experiences of Morocco Sovereign Sukuk  

Islamic finance has shown strong and consistent performance across Africa in recent 
years, maintaining its resilience even during the challenges of the COVID-19 pandemic in 
2020 and 2021 (Clifford Chance, 2022). However, its development in the Maghreb region—
covering much of North Africa, is relatively recent compared to other parts of the continent, 
with legal and regulatory frameworks for Islamic finance only emerging in the past few years 
(Aaminou, 2022). In this region, the sector is primarily driven by Islamic banking, with 
Morocco and Libya leading in terms of the number of Islamic financial institutions, including 
both full-fledged banks and Islamic windows (Musari & Sayah, 2023). 

In Morocco, according to Fitch Rating (2023) and Rahman, et al (2026), the Islamic 
finance industry is still in its infancy, with Islamic banking services primarily provided through 
dedicated counters or subsidiaries of conventional banks. A significant milestone occurred 
on 20 January 2015 with the establishment of the Financial Shari’ah Committee (Dahir no. 1-
15-02) under the Supreme Council of Ulama, tasked with ensuring Shari’ah compliance of 
financial products. Beginning in 2018, the central bank introduced a requirement for external 
Shari’ah audits of Islamic banks, marking a step toward stronger governance and compliance 
oversight. In the same year, following the success of the inaugural sukuk issuance, the 
government broadened the range of permissible sukuk structures beyond ijarah to include 
murabahah, salam, istisna, wakalah, mudarabah, and musharakah, thereby enhancing market 
depth and offering greater diversification opportunities for both investors and issuers. 

Furthermore, several entities are responsible for the regulation and approval 
of sukuk in Morocco. In addition to the Supreme Council of Ulama, the central bank (Bank Al-
Maghrib), the Moroccan Capital Market Authority (AMMC) oversees Morocco's capital 
markets and plays a role in the issuance of sukuk and other securities. In more details, the 
AMMC ensures the proper functioning of the capital market, guaranteeing transparency and 
the enforcement of regulations for all financial instruments including sukuk, it reviews and 
approves the prospectus before the issuance, and has a regulatory role concerning the 
management companies that oversee the securitization funds used to issue sukuk.  

Indeed, as one of the two largest economies in the Maghreb region (Al-Ghwell, 2022), 
Morocco has emerged as a key player in the African Islamic finance market, where the sukuk 
journey beginning in 2013 with significant reforms to the securitization law, paving the way 
for the first sovereign sukuk issuance in October 2018 (MoEF of Morocco, 2018). This initial 
issuance was a significant step forward in establishing a legal and regulatory framework for 
Sukuk in this country (Clifford Chance, 2022) Before the launch, the sukuk industry in Morocco 



IJIK, Vol. 15 No. 2: 64-86 
Towards a Sustainable Future: Evaluating Sovereign Sukuk in Indonesia, the UAE, and Morocco  

Khairunnisa Musari & Abdelbari El-Khamlichi 

 

                                                                             ISSN 2302-9366 (Print )                ISSN 2302-9781 (Online) 
 

72 │ 

was expected to contribute to the national economic growth in many ways (Souissi & Ellaia, 
2017; Smaoui & Nechi, 2017).  

As highlighted by El Amoumri (2025), Morocco's inaugural sovereign sukuk issuance in 
2018, structured using an ijarah contract, successfully raised 1 billion dirhams amid strong 
investor interest, with funds directed toward renewable energy and infrastructure projects 
that support the national agenda of sustainable development. Despite this initial success, the 
overall volume of sukuk issuances in Morocco remains relatively limited when compared to 
leading markets like Indonesia, Malaysia, and Saudi Arabia. The market also lacks 
diversification and a functioning secondary market, which hampers liquidity and broader 
investor engagement. Additionally, innovative instruments such as green and social sukuk 
are still in their early stages of development within the Moroccan financial landscape. 

Indeed, following the landmark amendment to Morocco’s securitisation law on 5 
September 2013—which laid the groundwork for the Kingdom’s inaugural sovereign sukuk 
issuance in 2018 that was 3.6 times oversubscribed—the Islamic finance sector in Morocco 
and the wider North and West African region has experienced ongoing development and 
transformation, with Morocco’s legal reforms and sukuk debut serving as benchmarks for 
other African countries (Clifford Chance, 2022). As a real revolution in widening the scope of 
the possible in terms of issuing Sukuk, the Ministry of Economy and Finance (MoEF) regulated 
the technical procedures for issuing and operating several types of sukuk products by market 
actors (Amine, 2022). 

No doubt, the future of sukuk in Morocco appears promising. Although sukuk in 
Morocco are young, they have the chance to grow as a rapidly evolving market. By adopting 
several sukuk structures that link to waqf, which have been used in Malaysia, Singapore, and 
Indonesia, Moroccan sukuk can also be integrated with Islamic social finance (Musari & El 
Khamlichi, 2024a). So, it is necessary to revive the institution of waqf and zakat in Morocco 
and collaborate with sukuk to reach profit and socio-economic advantage (Yerrou & 
Oumaima, 2023). By leveraging the potential integration with waqf and zakat, Islamic financial 
institutions can support micro-entrepreneurs through co-financing arrangements, subsidies, 
or credit guarantee schemes, where this approach also enables waqf and zakat funds to be 
utilized more sustainably, with a greater emphasis on income-generating initiatives for 
beneficiaries rather than relying solely on direct cash assistance (Aaminou, 2022).  

Regional initiatives like the West African Monetary Union's (WAMU) efforts to establish 
a common regulatory framework for Islamic capital markets will further facilitate cross-border 
Sukuk issuance (Clifford Chance, 2022). Additionally, the government's continued support, 
coupled with the regional initiatives and growing demand for Shari’ah-compliant investment 
products, which are expected to drive the sukuk market development further. As the market 
continues to develop and public awareness grows, sukuk are expected to become vital 
instruments for raising capital to support infrastructure and other strategic sectors in 
Morocco. Despite existing challenges, the introduction of Islamic finance in the country 
remains a significant step forward and calls for stronger engagement from all stakeholders, 
especially the wider public. 

Furthert, this study adopts the Islamic sustainability framework as the central theoretical 
lens, emphasizing the holistic balance between economic development, social equity, and 
environmental responsibility derived from maqasid al-shari’ah (objectives of Islamic law). 
Within this paradigm, sustainable finance is not merely an instrument for achieving the SDGs, 
but a moral and spiritual obligation that ensures the protection of faith (ḥifz al-din), life (ḥifz 
al-nafs), intellect (ḥifz al-‘aql), progeny (ḥifz al-nasl), wealth (ḥifz al-mal), and the environment 
(ḥifz al-bi’ah). 
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In Islamic sustainability theory, financial instruments like sovereign sukuk embody the 
principle of isti‘mar al-arḍ, where the human mandate to cultivate the earth responsibly, by 
directing capital toward productive, ethical, and environmentally conscious activities. This 
aligns with the ethical finance model, which stresses value-based intermediation, 
transparency, and risk-sharing as ethical imperatives. Unlike conventional bonds that rely on 
interest-based transactions, sukuk structure capital flows around real assets and risk-sharing 
contracts (ijarah, wakalah, musharakah, murabahah), ensuring equitable outcomes for all 
stakeholders. 

Further, this framework integrates Islamic ethical finance models such as the tawhidi 
epistemology (unity of purpose), adl wa ihsan (justice and excellence), and amanah 
(trusteeship), as articulated by Chapra (2008), Asutay (2012), and Khan (2022, 2023). Within 
this approach, sukuk—especially green, social, and sustainable variants—function as 
instruments of ethical impact finance, operationalizing moral economy principles through 
Shari’ah-compliant channels. 

Accordingly, the issuance of green and sovereign sukuk in Indonesia, the UAE, and 
Morocco can be interpreted as the practical realization of Islamic sustainability finance, 
bridging the spiritual vision of maqasid al-shari‘ah with global ESG frameworks. The 
integration of Islamic values within ESG norms demonstrates the compatibility between 
ethical imperatives of Islam and contemporary sustainability goals—thereby positioning sukuk 
as a distinctive model of faith-driven impact investing that advances economic resilience, 
social welfare, and ecological balance simultaneously. 

DISCUSSION 

Towards a Sustainable Future in Indonesia, the UAE, and Morocco   

Table 4 maps the positioning of Indonesia, the UAE, and Morocco from demography, 
geography, economic indicators, human development & sustainability, energy and 
electrification, digital penetration, and ecological footprint. In demographics and geography 
aspect, Indonesia is the most populous and geographically expansive, giving it significant 
economic and cultural influence in the Muslim world. The UAE, while the smallest in size and 
population, leverages its wealth and infrastructure to maintain global relevance. Meanwhile, 
Morocco, with a more homogeneous religious composition, sits in between in terms of size 
and population. 

Table 4. Comparison of Indonesia, the UAE, and Morocco in Demography, Geography, 
Economic Indicators, Human Development & Sustainability, Energy and Electrification, 

Digital Penetration, and Ecological Footprint 

Aspects Indonesia The UAE Morocco 

Religions Muslim 87.2%, Muslim 74.5% Muslim 99% 

Population (July 
25th, 2025) 

285,858,783 11,362,159 38,452,062 

Total area 1,904,569 sq km 83,600 sq km 716,550 sq km 

Real GDP 
(purchasing power 
parity) 

$3.906 trillion 

(2023 est.) 

$718.95 billion 

(2023 est.) 

$339.603 billion (2023 
est.) 

Real GDP per 
capita 

$13,900 

(2023 est.) 

$68,600 

(2023 est.) 

$8,900 

(2023 est.) 
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Aspects Indonesia The UAE Morocco 

Human 
Development 
Index (HDI) - 2022 

0.71 0.94 0.70 

SDGs Index (SDGi) 
- 2022  

69 70 71 

Electrification - 
total population 

100% (2022 est.) 100% (2022 est.) 100% (2022 est.) 

Electricity 
generation sources 

-of total installed 
capacity (2023 
est.) 

 

Fossil fuels: 82% 

Solar: 0.2% 

Wind: 0.1% 

Hydroelectricity: 6.4% 

Geothermal: 4.4% 

Biomass and waste: 
6.9% 

Fossil fuels: 75.3% 

Nuclear: 19.9% 

Solar: 4.8% 

Fossil fuels: 78.6% 

Solar: 5% 

Wind: 15.5% 

Hydroelectricity: 0.9% 

Biomass and waste: 
0.1% 

Telephones - 
mobile cellular 
total subscriptions 

352 million (2023 est.) 21.2 million (2023 est.) 55.9 million (2023 est.) 

Ecological 
footprint (number 
of earths required) 

0.5 2.0 0.6 

Source: CIA Fact Book (2025a, 2025b, 2025c); Worldometers (2025a, 2025b, 2025c); Global 
Footprint Network (2025)  

In economic indicators, according to Table 4, the UAE outpaces the others in per capita 
income, reflecting high wealth concentration despite a smaller economy overall. Indonesia 
leads in total economic size, though this is diluted by its massive population. Morocco’s lower 
GDP and per capita figure indicate more modest economic development. Meanwhile, in 
human development & sustainability, the UAE is a clear leader in HDI, suggesting strong 
healthcare, education, and income levels. Despite similar SDGi scores, Morocco and 
Indonesia lag in HDI, pointing to inequality or weaker institutional services.  

In energy and electrification, all three have achieved full electrification. Indonesia 
heavily depends on fossil fuels, but has significant potential in geothermal and biomass 
energy. UAE has diversified energy via nuclear and solar, showing long-term strategic 
planning. Morocco is notably advancing in wind and solar energy, making it a regional leader 
in renewable integration. Regarding to digital penetration, mobile subscriptions in Indonesia 
significantly exceed its population—indicating widespread adoption and possibly multi-
device use. UAE’s and Morocco’s subscription levels are also relatively high, aligning with 
their urbanization and development levels. 

In ecological footprint, the UAE’s ecological footprint is the highest—four times greater 
than Indonesia's, which reflecting a high-consumption, carbon-intensive lifestyle. Indonesia 
and Morocco exhibit much lower environmental impact relative to their populations, 
indicating more sustainable consumption patterns. In other words, the UAE’s footprint is the 
most unsustainable, requiring the resources of two Earths to sustain its lifestyle. Meanwhile, 
Indonesia and Morocco have much smaller ecological footprints, indicating lower per capita 
consumption and more sustainable patterns. 

Overall, towards a sustainable future, the UAE is highly developed, affluent, and 
technologically advanced but comes with significant ecological trade-offs. While Indonesia is 
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a regional economic powerhouse with great potential but still faces developmental 
challenges in HDI and sustainability, Morocco is moderate across most indicators, balancing 
economic ambition with renewable energy investment and religious unity. Indeed, there is a 
clear mismatch between economic and human development progress and the preservation 
of ecological and environmental sustainability, which remains a core challenge in achieving 
sustainable development, where higher HDI scores are typically associated with larger 
ecological footprints (Musari & Khan, 2023; Musari, 2024; Khan, 2022, 2023). 

Evaluating the Sovereign Sukuk in Indonesia, Morocco, and the UAE   

Green bonds and sukuk have progressively evolved into pivotal instruments for 
mobilizing ethical capital and narrowing the financing gap between available resources and 
the escalating global demand for sustainability-driven investments and development 
projects (GGGI, 2023). The green and sustainability sukuk market is poised for substantial 
expansion, driven by growing awareness and dedication to environmental and sustainability 
goals, along with anticipated policy rate reductions in 2024 (LSEG, 2024). An additional 
advantage of expanding sovereign green and sustainability sukuk is the establishment of a 
yield curve, which can serve as a benchmark for pricing similar issuances by corporations, 
where in turn, this would motivate more companies to issue their own green and sustainability 
sukuk (LSEG, 2024). 

Since launching the MENA region’s first green bond, Morocco has recorded notable 
progress in developing its climate finance landscape, evidenced by successive issuances 
from both public and private sector institutions (GGGI, 2023). Morocco’s intention in 2025 to 
reinitiate sovereign sukuk issuance signifies a deliberate strategic move to harness Shari’ah-
compliant financial instruments as tools for addressing climate challenges and attracting 
ESG-oriented global investment. Anchored by its ambitious renewable energy targets—52 
percent of installed capacity by 2030 and 40 percent of total energy consumption by 2035—
the country aspires to position itself at the forefront of green finance while capitalizing on the 
growing international appetite for sustainable assets (Hayes, 2025). 

Then, as reported by Emirates News Agency – WAM (2025), the UAE is experiencing 
swift expansion in major projects across critical sectors like infrastructure, renewable energy, 
and real estate, reflecting its strategic commitment to embedding sustainability within its 
economic agenda. These large-scale developments, along with the nation’s emphasis on 
climate-aligned and sustainable initiatives, are expected to be significant catalysts for future 
sukuk and bond issuances.  

The following Table 5 shows the comparison of the feature of Indonesia, the UAE, and 
Morocco sovereign sukuk. The features of them are summarized by referring to the aspect of 
the first issuance, issuer, law and regulation, source of Shari’ah legitimacy, type, tenure, key 
players and institutional enablers, transferability and assignability, risk, redemption, source 
of investor payment, type of investor, yield/coupon, contract, minimum order, number of 
issuances, and frequency of payments. 

Table 5. Comparison of the Features of the Indonesian, the UAE, and  
Moroccan Sovereign Sukuk 

Aspects Indonesia The UAE Morocco 

First Issuance 2008 2004. 2018. 

Issuer 
Government of 
Indonesia. 

Government of Dubai; 
Government of Sharjah; 

MoEF Morocco. 
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Aspects Indonesia The UAE Morocco 

Government of Abu Dhabi; 
Federal Government of the 
UAE, acting through the MoF 
of the UAE. 

Law and 
Regulation 

Law Number 19 Year 
2008 on Sovereign 
Islamic Securities (SBSN). 

Federal Law Number 4 of 
2000; Decretal Federal Law 
Number 14 of 2018. 

The Laws 33-06 and 119-
12 on Securitization; The 
decision of the MoEF 
Morocco Number 1346-
18; The dahir no 1-15-02 
of 20 January 2015. 

Source of 
Shari’ah 
Legitimacy 

Fatwa of DSN-MUI and 
Statement of Shari’ah 
Conformity of DSN-MUI.   

The Higher Shari’ah Authority 
(“HSA”) under Central Bank of 
the UAE. 

National Shari’ah Board for 
Shari’ah compliance; 
Higher Council of Ulama 
(CSO). 

Type 

IFR; SDHI; SPNS; PBS; 
Green Sukuk; Green 
PBS; Saving Sukuk (ST); 
CWLS. 

Sovereign Domestic Sukuk – 
UAE Treasury T-Sukuk, Green 
Sukuk, Sustainability-linked 
Sukuk. 

Sovereign Sukuk 
certificates; Sukuk Ijarah. 

Tenure 2, 5, 7, 10, 30 years 2, 2.4, 3, 4.5, 5, 10 years 5 years 

Key Players 
and 
Institutional 
Enablers 

MoF Indonesia, other 
ministries and state 
institutions, distribution 
banks, securities 
company, Indonesia 
Waqf Board (BWI), 
nazhir.  

UAE MoF, Central Bank of the 
UAE, ESCA, SCA, DFSA, DIFC, 
MOCCAE.  

MoEF Morocco, Bank Al 
Maghrib, Maghreb 
Titrisation, the AMMC. 

Transferability 
and 
Assignability 

Tradable; Non tradable. Tradable. Non tradable. 

Risk 
Low-risk (Guaranteed by 
the State Budget Act and 
SBSN Act). 

Low-risk (Guaranteed by the 
Government of UAE). 

Low-risk (Guaranteed by 
the state). 

Redemption At maturity date. At maturity date. At maturity date. 

Source of 
Investor 
Payment  

State Budget. 
Revenue from the underlying 
sukuk assets. 

Revenue of the rental 
investment. 

Type of 
Investor 

Individual investor; 
Institutional investors, ie 
foundation, corporate, 
and organization.  

Institutional Investors, ie 
Islamic Banks & Windows, 
ESG/Green Investors, retail 
investors. 

Restricted to resident 
investors, including mainly 
participatory banks (35%), 
conventional banks, 
insurance companies and 
mutual funds. 

Yield/Coupon Fixed, floating with floor. Fixed. Fixed. 

Contract Ijarah, Wakala. 
Hybrid Sukuk - Ijarah/ 
Murabahah, Wakala. 

Ijarah. 

Minimum 
Order 

IDR 1,000,000. AED 100,000. 1 billion MAD. 
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Aspects Indonesia The UAE Morocco 

A Number of 
Issuance 

>78 series. 
>29 issuance. 

1 issuance. 

A Number of 
Green Sukuk 
Issuance 

14 series of Retail Green 
Sukuk (2019-July 2025) 

8 issuances of Global 
Green Sukuk (2018-July 
2025). 

1 quasi‑sovereign green 
sukuk. 

1 issuance in 2025. 

Frequency of 
payments  

Monthly. 
Profit payment will be 
semiannual. 

Annually. 

Source: DPS DJPPR (2015), BPKH (2021), Suharianto and Sunarno (2023), Musari 
(2023), Musari and El Khamlichi (2024a), Farraj (2025).   

According to Table 5, in the legal and regulatory framework, Indonesia has the most 
comprehensive sukuk-specific regulation. UAE balances conventional and Islamic 
frameworks, enabling innovation (e.g., green sukuk). Morocco has established a legal base 
focused on securitization. In the Shari’ah legitimacy and oversight, all three rely on national-
level centralized Shari’ah authorities, ensuring uniformity. UAE's HSA is directly linked to the 
central bank, strengthening its institutional alignment. In the source of investor payment, 
Indonesia’s model offers direct state obligation, minimizing asset performance risk. UAE and 
Morocco use asset-based income, but the UAE enhances investor protection through 
sovereign guarantees. 

Then, in the type of investor and market access, Indonesia has the most inclusive 
investor base, supporting financial inclusion. UAE targets sophisticated institutional investors, 
while Morocco’s access remains limited and domestic. In transferability and assignability, 
UAE leads in liquidity and global investor access through listings and secondary trading. 
Morocco lacks a developed sukuk secondary market. In sukuk structures and contracts, 
Indonesia and the UAE have highly diversified sukuk instruments. UAE stands out for 
integrating sustainability and hybrid models; Morocco is still limited to basic structures. In 
market depth and frequency, Indonesia dominates in volume and frequency. UAE is scaling 
up, especially with its new domestic T-Sukuk program. Morocco is still in early developmental 
stages. 

Overall, although Indonesia, the UAE, and Morocco have adopted sovereign sukuk as 
strategic instruments for sustainable financing, their experiences differ in terms of institutional 
maturity, regulatory innovation, and ethical integration. The principles of Islamic sustainable 
finance must meet at least 10 aspects, namely Shari’ah compliance, green impact, money 
velocity, long term value creation, performance measurement, risk sharing, Al-Ghazali 
optimum, not be an inheritance burden, public involvement, and partnership (Rahman, et al, 
2025). Table 6 presents a critical comparison of the strengths, weaknesses, and key 
contextual challenges shaping the trajectory of Islamic sustainable finance in the three 
countries. 
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Table 6. Comparison of the Strengths, Weaknesses, and Contextual Challenges of 
Indonesian, the UAE, and Moroccan Sovereign Sukuk to Islamic Sustainable Finance 

 

Aspects Indonesia The UAE Morocco 

Strength Indonesia demonstrates the 
most advanced and 
diversified sovereign sukuk 
architecture. Supported by 
a strong legal foundation,  
consistent government 
commitment, and 
centralized Shari’ah 
oversight through DSN-
MUI, Indonesia integrates 
both maqasid al-shari‘ah 
and ESG objectives 
effectively. The introduction 
of Green Sukuk and CWLS 
illustrates how fiscal 
instruments can blend 
environmental, social, and 
spiritual impacts. 

The UAE excels in aligning 
sukuk with comprehensive 
sustainability visions (UAE 
Vision 2021, Green 
Agenda 2030, and 
Centennial 2071). Its multi-
layered regulatory 
institutions—ESCA, DFSA, 
and MOCCAE—enable 
swift policy coordination 
and investor confidence. 
The UAE has positioned 
itself as a MENA pioneer 
for green and transition 
sukuk, supported by 
robust capital markets and 
sovereign 
creditworthiness. 

Morocco’s experience 
illustrates promising 
regulatory evolution and 
the gradual 
institutionalization of 
Shari’ah-compliant 
instruments through the 
Financial Shari’ah 
Committee and AMMC. 
The 2018 sovereign sukuk 
issuance signified a 
milestone in Maghreb’s 
Islamic finance 
development, while its 
plans to integrate sukuk 
with waqf and zakat 
demonstrate strong ethical 
alignment and potential 
for inclusive development. 

Weaknesses However, Indonesia’s heavy 
reliance on government-led 
issuance has limited private 
sector participation and 
secondary market liquidity. 
Green project evaluation 
and post-issuance impact 
reporting remain 
constrained by inconsistent 
ESG data and verification 
frameworks. 

Yet, its sustainability 
framework is primarily top-
down and state-driven, 
often privileging large 
corporate or quasi-
sovereign issuers over 
grassroots or inclusive 
finance initiatives. Despite 
regulatory sophistication, 
social impact integration 
lags behind environmental 
priorities. 

However, Morocco’s 
market depth and investor 
base remain narrow. 
Limited liquidity, nascent 
infrastructure, and low 
awareness of Islamic 
capital markets hinder 
scalability. 

Challenges The main challenge is 
sustaining innovation while 
improving transparency and 
impact measurement to 
align with global green 
finance standards without 
diluting Shari’ah 
authenticity. 

The UAE faces the 
paradox of high ecological 
footprint and carbon-
intensive consumption, 
which questions the depth 
of its sustainability 
transformation. Balancing 
rapid development with 
ecological restraint 
remains an enduring 
structural challenge. 

The main challenge lies in 
fostering cross-sector 
collaboration and building 
investor confidence while 
ensuring regulatory 
harmonization within 
Africa’s emerging Islamic 
finance ecosystem. 

 
Source: Compiled by Author  

 
Comparatively, Indonesia has institutional maturity and ethical depth, UAE has 

regulatory innovation and ESG integration, meanwhile Morocco has emerging framework 
and Islamic social finance potential. Indonesia’s strength lies in institutional maturity and 
ethical integration, the UAE in regulatory innovation and global positioning, and Morocco in 
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foundational development and social finance potential. However, all three face shared 
challenges: ensuring measurable sustainability outcomes, preventing “greenwashing,” and 
embedding maqasid al-shari‘ah as a guiding principle beyond compliance. These findings 
suggest that the future of sovereign sukuk depends not only on structural design or issuance 
volume, but on how effectively each system integrates Islamic ethical finance principles like 
justice (‘adl), stewardship (khalifah), and balance (mizan), into measurable and inclusive 
sustainability practices. 

Indeed, sukuk can help countries obtain alternative instruments for financing budget 
deficits rather than the option of seeking interest-bearing loans to fund fiscal needs. As an 
investment instrument, theoretically, sukuk has the potential to maintain economic growth 
through fiscal policies that encourage expansive real sector investment and spending, both 
for infrastructure development as well as social and environmental financing. The 
implications of this situation in the long term will be to increase the government's primary 
budget surplus, maintain national economic stability, and build socio-economic resilience, 
ultimately creating fiscal sustainability.  

However, from this evaluation, a hypothesis emerges that countries with very high levels 
of human development and very high per capita income tend to have green sukuk issuers 
originating from corporations. As highlighted by UNDP IICPSD (2024), the green sukuk 
market in the GCC is presently led by public-sector and quasi-sovereign issuers, with private 
sector involvement remaining relatively limited—except in Qatar and the UAE, where private 
entities are showing growing interest.  

Likewise, this evaluation confirms the statement that countries with very high levels of 
HDI and very high per capita incomes as well as very high SDGi tend to have a higher 
ecological footprint. As highlighted by Musari and Sakti (2025), Hidayat, et al (2024), the data 
indicate a general pattern in which higher HDI scores correspond with higher SDGi values, 
greater GDP per capita, and an increased ecological footprint. This pattern implies a strong 
positive correlation between the level of human development and the magnitude of 
ecological impact, meaning that improvements in human development often come with 
increased environmental impact. 

CONCLUSION 

This study highlights the evolving role of sovereign sukuk as a strategic instrument for 
advancing sustainability in Muslim-majority countries, particularly Indonesia, the UAE, and 
Morocco. Indonesia stands out as a global leader, not only for its consistent and large-scale 
sukuk issuances but also for pioneering innovative instruments such as green sukuk and 
CWLS. Its sukuk framework is deeply rooted in national Shari’ah authority, legal infrastructure, 
and a strong government commitment to Islamic finance and sustainable development. The 
UAE, while newer to green sukuk, has rapidly emerged as a frontrunner in the MENA region, 
combining regulatory innovation, strategic national visions, and integration of ESG principles 
across various levels of government with domination by the private sector. 

In contrast, Morocco is in an earlier phase of sukuk development, with its first sovereign 
sukuk issued in 2018 and a second planned for 2025. However, the country has made notable 
regulatory advancements and shows promising potential, especially in aligning sukuk with 
renewable energy goals and Islamic social finance tools like waqf and zakat. This positions 
Morocco to benefit from the experience of leading countries while adapting to its own 
economic and regulatory contexts. The study confirms that sovereign sukuk can serve as 
powerful financing tools for infrastructure, social services, and green initiatives, while also 
enhancing financial inclusion and Shari’ah-compliant investment opportunities. 
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Nevertheless, the analysis also reveals critical sustainability trade-offs. Countries with 
very high HDI and per capita incomes, such as the UAE, tend to have larger ecological 
footprints, highlighting the tension between economic development and environmental 
stewardship. While sukuk offer a Shari’ah, compliant pathway to mobilize capital for 
sustainability, a more integrated approach is needed—one that balances financial innovation 
with ecological responsibility. Therefore, future sukuk development should not only focus on 
legal and financial mechanisms but also emphasize ethical, environmental, and social 
considerations to ensure that Islamic finance truly supports a sustainable and inclusive global 
future. 

REFERENCES  

Aaminou, W. M. (2022). Towards a better financial inclusion in Maghreb countries: Insights on the role of 

Islamic microfinance and fintech. Research Center for Islamic Economics (İKAM) Research Reports 22 

| IKAM Country Reports 10. http://dx.doi.org/10.26414/ikm011 
Al-Ghwell, H. (2022, May 28). Arab Maghreb Union needs a whole new foundation. Arab News, Opinion, 

https://www.arabnews.com/node/2091501 
Al-Natoor, B. (2021, November 11). The rise of green and sustainable sukuk and the road ahead. Islamic 

Finance News (IFN), https://www.islamicfinancenews.com/the-rise-of-green-and-sustainable-sukuk-
and-the-road-ahead.html 

Alvarez & Marsal Holding. (2024). Embracing sovereign sukuk demystifying sharia-compliant sovereign 
finance. https://www.alvarezandmarsal.com/insights/embracing-sovereign-sukuk-demystifying-
sharia-compliant-sovereign-finance 

Amine, D. M. (2022, December 16). 2022 the year of sukuk revolution and the beginning of insurance in 
Morocco. Islamic Finance News (IFN), https://www.islamicfinancenews.com/2022-the-year-of-sukuk-
revolution-and-the-beginning-of-insurance-in-morocco.html 

Asutay, Mehmet. (2012). Conseptualising and locating the social failure of Islamic finance: Aspiration of 
Islamic moral economy vs the realities of Islamic finance. Asian and African Area Studies, 11(2), 93–
113. 

El Amoumri, A. (2025). Green sukuk in Morocco: Navigating Challenges and unlocking opportunities for 
sustainable development-lessons from international experience. Social Science Research Network 
(SSRN), 5337411, 1–27. http://dx.doi.org/10.2139/ssrn.5337411  

Bambbridge, J. (2018). Morocco makes its first sovereign sukuk issuance. MEED: Middle East Business 
Intelligence, https://www.meed.com/morocco-islamic-sovereign-bond-sukuk/ 

BIX Malaysia. (2023, January 3). The state of Islamic sustainable finance in Malaysia and Indonesia, 
according to the legal community. https://www.bixmalaysia.com/learning-center/articles-
tutorials/the-state-of-islamic-sustainable-finance-in-malaysia-and-indonesia,-according-to-the-
legal-community 

BPKH. (2021). Kupas Tuntas Investasi SBSN [Thoroughly examine BPKH's sovereign sukuk investment]. Hajj 
Financial Management (BPKH) of Republic of Indonesia.   

Chapra, M. U. (2008). Ibn Khaldun’s theory of development: Does it help explain the low performance of 
the present-day Muslim world? Journal of Socio-Economics, 37(2), 836–863. 
https://doi.org/10.1016/j.socec.2006.12.051 

Cho, K. Q. (2023, December 1). Malaysia’s progress in green sukuk. Phillip Invest, Finance, Investments, 
https://www.phillipinvest.com.my/malaysias-progress-in-green-sukuk/ 

CIA Fact Book. (2025a). The world factbook – Indonesia. Central Intelligence Agency (CIA) The World 
Factbook. Retrieved July 25th, 2025, from https://www.cia.gov/the-world-
factbook/countries/indonesia/ 

CIA Fact Book. (2025b). The world factbook – United Arab Emirates. Central Intelligence Agency (CIA) The 
World Factbook. Retrieved July 25th, 2025, from https://www.cia.gov/the-world-
factbook/countries/united-arab-emirates/ 

CIA Factbook. (2025c). The world factbook – Morocco . Central Intelligence Agency (CIA) The World 
Factbook. Retrieved July 25th, 2025, from https://www.cia.gov/the-world-



IJIK, Vol. 15 No. 2: 64-86 
Towards a Sustainable Future: Evaluating Sovereign Sukuk in Indonesia, the UAE, and Morocco  

Khairunnisa Musari & Abdelbari El-Khamlichi 

 

ISSN 2302-9366 ( Print )                ISSN 2302-9781 (Online) 
 

│ 81 

factbook/countries/morocco/ 
Clifford Chance. (2022). The development of Islamic finance in Morocco and the wider African continent. 

https://www.cliffordchance.com/content/dam/cliffordchance/briefings/2022/01/client-briefing-
islamic-finance-in-africa-february-2022.pdf 

DJPPR MoF. (2023). Marketing materia for ST011. Directorate General of Budget Financing and Risk 
Management (DJPPR) Ministry of Finance (MoF) Republic of Indonesia. 

DJPPR MoF. (2024). Marketing material for SR020. Directorate General of Budget Financing and Risk 
Management (DJPPR) Ministry of Finance (MoF) Republic of Indonesia. 

DPS DJPPR. (2015). Sovereign sukuk, a sharia-based financial instruments. Directorate of Islamic Financing 
(DPS) Directorate General of Budget Financing and Risk Management (DJPPR) Ministry of Finance 
(MoF) Republic of Indonesia. 

Emirates News Agency – WAM. (2023, February 6). UAE foreign trade achieved AED2.233 trillion in 2022 
with growth rate of 17%: Mohammed bin Rashid. 
https://www.wam.ae/en/details/1395303125677 

Emirates News Agency – WAM. (2025, February 1). UAE mega projects, sustainability boost bonds, sukuk 
issuances. https://www.wam.ae/en/article/bhzf3f0-uae-mega-projects-sustainability-boost-bonds-
sukuk 

Fanack Water. (2025). Financing the water transition in the MENA region: Unlocking $500 billion with 
green bonds and PPPs. https://water.fanack.com/water-infrastructure-financing-mena/ 

Farraj, Y. A. (2025). UAE bond and sukuk issuances grow 61.6 percent to $10.17 billion in Q1 2025, GCC 
issuances dip 7.1 percent. Economy Middle East. https://economymiddleeast.com/news/uae-bond-
sukuk-issuances-grow-61-6-percent-10-17-billion-q1-2025-gcc-issuances-dip-7-1-
percent/?utm_source=chatgpt.com 

Fitch Ratings. (2023, March 15). Morocco’s Islamic finance industry is nascent; faces key challenges. 
https://www.fitchratings.com/research/islamic-finance/moroccos-islamic-finance-industry-is-
nascent-faces-key-challenges-15-03-2023 

Fitch Ratings. (2025a, January 21). ESG sukuk to cross usd50 billion in 2025: Key ESG funding role in 
emerging markets. https://www.fitchratings.com/research/non-bank-financial-institutions/esg-sukuk-
to-cross-usd50-billion-in-2025-key-esg-funding-role-in-emerging-markets-21-01-2025 

Fitch Ratings. (2025b, April 8). Global sukuk market monitor: 1Q25. 
https://www.fitchratings.com/research/non-bank-financial-institutions/global-sukuk-market-
monitor-1q25-08-04-2025 

GGGI. (2023). Role of green bonds and sukuk in unlocking climate finance in Arab countries. The Global 
Green Growth Institute (GGGI), https://climate2023.arabfund.org/wp-
content/uploads/2023/08/163INT1.pdf 

Global Footprint Network. (2025). National footprint and biocapacity accounts, 2025 edition. 
https://www.footprintnetwork.org/licenses/public-data-package-free/ 

Government of Dubai. (2025, May 6). UAE Cabinet approves “UAE Strategy for Islamic Finance and Halal 
Industry.” Government of Dubai Media Office, https://mediaoffice.ae/en/news/2025/may/06-
05/uae-cabinet-approves-uae-strategy-for-islamic-finance-and-halal-industry 

Hadad-Zervos, F. (2017, July 31). Malaysia launches the world’s first green Islamic bond. World Bank, 
Blog, https://blogs.worldbank.org/en/eastasiapacific/malaysia-launches-the-worlds-first-green-
islamic-bond? 

Hayes, C. (2025, July 3). Morocco’s green sukuk surge: Tapping Islamic finance to power climate resilience. 
AInvest, https://www.ainvest.com/news/morocco-green-sukuk-surge-tapping-islamic-finance-
power-climate-resilience-2507/ 

Helali, L. (2024, May 2). Green sukuk as an alternative to green bonds – opportunities and challenges. 
Islamic Business and Financial Law, https://blogs.helsinki.fi/islamic-business-financial-
law/2024/05/02/green-sukuk-as-an-alternative-to-green-bonds-opportunities-and-challenges/ 

Hidayat, S. E, Musari, K., Masrohatin, S., & Smolo, E. (2024). The future of Islamic finance. In E. Smolo & M. 
M. Raheem (Eds.), The future of Islamic finance: From shari’ah law to fintech (pp. 221-242). Emerald 
Publishing Limited. https://doi.org/10.1108/978-1-83549-906-120241014.   

Ho, J. (2025, January 22). Global ESG sukuk market to surpass US$50 bil in 2025. Singapore News Yahoo. 
https://sg.news.yahoo.com/global-esg-sukuk-market-surpass-140000332.html 

IFSB. (2025). Islamic financial services industry stability report 2025. Islamic Financial Services Board (IFSB). 



IJIK, Vol. 15 No. 2: 64-86 
Towards a Sustainable Future: Evaluating Sovereign Sukuk in Indonesia, the UAE, and Morocco  

Khairunnisa Musari & Abdelbari El-Khamlichi 

 

                                                                             ISSN 2302-9366 (Print )                ISSN 2302-9781 (Online) 
 

82 │ 

IIFM. (2023). Sukuk report: A comprehensive study of the global sukuk market, 12th Edition. International 
Islamic Financial Market (IIFM). 

IIFM. (2024). Sukuk report: A comprehensive study of the global sukuk market, 13th Edition. International 
Islamic Financial Market (IIFM). 

IISD. (2015). Islamic climate change declaration calls for zero emissions strategy. International Institute for 
Sustainable Development (IISD), https://sdg.iisd.org/news/islamic-climate-change-declaration-calls-
for-zero-emissions-strategy/ 

Karam, S. (2018). Morocco eyes sukuk sales as it plans flurry of 2018 debt issues. Bloomberg, 
https://www.bloomberg.com/news/articles/2018-04-09/morocco-eyes-sukuk-sales-as-it-plans-
flurry-of-2018-debt-issues 

Khan, T. (2022). Rethinking economics in the anthropogenic era. A presentation material for Guest Lecture 
at Quaid-i-Azam University, Islamabad - Pakistan, October 13th. 

Khan, T. (2023). Externalities management from Islamic economic perspective: rethinking economics and 
finance in the anthropogenic era. A presentation material for Kulliyyah of Economics & Management 
Sciences (KENMS) of International Islamic University Malaysia (IIUM) Distinguished Intellectual 
Discourse Series, A Prelude to Key Themes in the 15th International Conference on Islamic Economics 
& Finance (ICIEF) 2023 Conference, Kuala Lumpur - Malaysia, May 26th. 

LSEG. (2024). Green and sustainability sukuk update 2024: Crossing borders. London Stock Exchange Group 
(LSEG). 

Mahfoud, M. (2025, February 18). Morocco’s second sovereign sukuk issuance plan for 2025. Islamic 
Finance News (IFN), www.islamicfinancenews.com/moroccos-second-sovereign-sukuk-issuance-plan-
for-2025.html 

MOCCAE of UAE. (2022). UAE green bond and sukuk program development situation analysis report. The 
United Arab Emirates (UAE) Ministry of Climate Change and Environment (MOCCAE).    

MoEF of Morocco. (2018). The implementation of the first sovereign sukuk certificates in Morocco. The Ministry 
of Economy and Finance (MoEF) of Kingdom of Morocco, 
https://www.finances.gov.ma/en/Pages/detail-actualite.aspx?fiche=3599 

MoF of Indonesia. (2019). Green sukuk, allocation and impact report – February 2019. Ministry of Finance 
(MoF) Republic of Indonesia.  

Musari, K. (2021). Green sukuk, Islamic green financing: A lesson learned from Indonesia. In O. M. 
Olarewaju & I. O. Ganiyu (Eds.), Climate change and the sustainable financial sector (pp. 1-16). IGI 
Global. https://doi.org/10.4018/978-1-7998-7967-1.ch001 

Musari, K. (2022). Integrating green sukuk and cash waqf linked sukuk, the blended Islamic Finance of 
fiscal instrument in Indonesia: A proposed model for fighting climate change. International Journal of 
Islamic Khazanah, 12(2), 133–144. https://doi.org/10.15575/ijik.v12i2.17750 

Musari, K. (2023). 15 Years of Indonesia sovereign sukuk: Towards Islamic sustainable finance, towards 
Islamic fiscal sustainability. Buletin Sahabat Sukuk Negara (SSN), Edition VII (Pp. 85-90). Ministry of 
Finance (MoF) of Republic of Indonesia. 

Musari, K. (2024). Transforming ecological footprint through circular economy innovation toward 
sustainable well-being in the development of (Islamic) smart cities in GCC Countries. In M. D. Lytras, 
A. Alkhaldi, S. Malik (Eds.), The emerald handbook of smart cities in the gulf region: Innovation, 
development, transformation, and prosperity for vision 2040 (Pp. 379-403). Emerald Publishing 
Limited. https://doi.org/10.1108/978-1-83608-292-720241026 

Musari, K. (2025). Towards the perpetual sustainable sukuk through Islamic blended finance: Lesson from 
green sukuk and blue sukuk in Indonesia. In P. O. de Pablos, M. Lytras, & S. Malik (Eds.), Securing 
sustainable futures through blue and green economies (pp. 381-402). IGI Global. 
https://doi.org/10.4018/979-8-3693-7893-9.ch015 

Musari, K.,  & El Khamlichi, A. (2024a). Analysis of sovereign sukuk performance for social and environmental 
financing: Evidence in Indonesia. A paper was presented at the 2nd Edition of the International 
Conference on Sustainable Business Practices (ICSBP) 2024 in a Volatility, Uncertainty, Complexity, 
and Ambiguity (VUCA) World in Université Internationale de Rabat (UIR) - Rabat Business School, 
Rabat - Morocco, May 9th-10th.   

Musari, K.,  & El Khamlichi, A. (2024b). Comparison of sovereign sukuk diversification: Evidence in Indonesia 
and Morocco. A paper was presented at the 2nd Edition of the International Conference on 
Sustainable Business Practices (ICSBP) 2024 in a Volatility, Uncertainty, Complexity, and Ambiguity 



IJIK, Vol. 15 No. 2: 64-86 
Towards a Sustainable Future: Evaluating Sovereign Sukuk in Indonesia, the UAE, and Morocco  

Khairunnisa Musari & Abdelbari El-Khamlichi 

 

ISSN 2302-9366 ( Print )                ISSN 2302-9781 (Online) 
 

│ 83 

(VUCA) World in Université Internationale de Rabat (UIR) - Rabat Business School, Rabat - Morocco, 
May 9th-10th.   

Musari, K., & Hidayat, S. E. (2023). The Role of green sukuk in maqasid al-shariah and SDGs: evidence 
from Indonesia. In Z. H. Jumat, S. H. Khateeb, & S. N. Ali (Eds.), Islamic finance, fintech, and the road 
to sustainability: reframing the approach in the post-pandemic era (pp. 181-203). Palgrave CIBFR 
Studies in Islamic Finance. Palgrave Macmillan. https://doi.org/10.1007/978-3-031-13302-2_9.   

Musari, K., & Khan, T. (2023). Sustainable Development and Circular Economy in the GCC Countries. A paper 
was presented at the Workshop “Circular Economy and Sustainable Development Model: It’s Role in 
the GCC States’ National Visions”, University of Cambridge, Cambridge – United Kingdom, July 11th 
-13th. 

Musari, K., & Sakti, M. R. P. (2025). Recycled waste plastic for asphalt manufacturing to degrade 
ecological footprints in ASEAN: A policy analysis from the Islamic economics and finance approach. 
Sustainable Advanced Manufacturing and Logistics in ASEAN, (2), 269–287. 
https://doi.org/10.4018/979-8-3693-5350-9.ch015 

Musari, K., & Sayah, F. (2023). Islamic quadruple Helix: Social finance partnership for developing digital 
financial inclusion in Maghreb region. In Q. M. H. Sakalayen, M. N. Almunawar, & M. Y. Ali (Eds.), 
Sustainable advanced manufacturing and logistics in ASEAN (pp. 269-288). IGI Global. 
https://doi.org/10.4018/979-8-3693-5350-9.ch015 

OECD. (2022). Global Outlook on financing for sustainable development 2023: No sustainability without 
equity. Organisation for Economic Co-operation and Development (OECD) Publishing. 
https://doi.org/10.1787/fcbe6ce9-en 

Peng, H., Feng, T., & Zhou, C. (2018). International experiences in the development of green finance. 
American Journal of Industrial and Business Management, 08(02), 385–392. 
https://doi.org/10.4236/ajibm.2018.82024 

PME Global. (2023, November 7). Green bonds and sukuk in the UAE: Legal framework and 
considerations. Prudential Middle East (PME) Global LLC., https://www.linkedin.com/pulse/green-
bonds-sukuk-uae-legal-framework-znmff/ 

Rahman, M. P., Musari, K., Kilinc-Ata, N., & Mahsyar, N. M. (2026). Funding the energy transition with 
Islamic finance in Muslim-majority countries:  Evidence in the ASEAN, Central Asia, and Maghreb 
Region. In H. M. T. Thaker, Z. Z. Idris, S, N. S. Salleh, & G. M. Ghani (Eds.), Islamic finance, energy 
transition, and sustainability. World Scientific Publishing. https://doi.org/10.1142/14549 
(Forthcoming) 

Rahman, M. P., Musari, K., Mahsyar, N. M., & Kilinc-Ata, N. (2025). Towards a Sustainable Future: Evaluating 
Green Sukuk in Indonesia and the UAE (pp. 487–507). In F. Taghizadeh-Hesary, H. M. T. Thaker, M. 
I. Bhatti, & M. A. M. T. Thaker (Eds.), Islamic finance and sustainability: A research companion (pp. 487-
507). Routledge. https://doi.org/10.4324/9781003518617-25. 

S&P Global. (2025, January 13). Sukuk market: Strong performance set to continue in 2025. 
https://www.spglobal.com/ratings/en/regulatory/article/250113-sukuk-market-strong-
performance-set-to-continue-in-2025-s13377916 

Sasongko, A., & Sakti, A. (2020). Sovereign green sukuk: Environmental risk model development. Working 
Paper of Bank Indonesia Number WP/2/2020. 

Smaoui, H., & Nechi, S. (2017). Does sukuk market development spur economic growth? Research in 
International Business and Finance, 41, 136–147. 

Souissi, M. A., & Ellaia, R. (2017). Introducing sukuk in Morocco: Stakes and risks. International Journal of 
Applied Business and Economic Research, 15(18), 411–424. 

Suharianto, S., & Sunarno, I. H. (2023). Development of sovereign sukuk: a reflection of 15 Years of journey. 
Buletin Sahabat Sukuk Negara (SSN), Edition VII (pp. 5-16). Ministry of Finance (MoF) Republic of 
Indonesia. 

Suminto. (2024). Preface. In K. Musari (Ed.), Series 3 of IAEI east java writes: searching for the opportunity 
of Islamic sustainable financing (pp. v-ix). Jakad Media Publishing. 

Taghizadeh-hesary, F., & Yoshino, N. (2020). Sustainable solutions for green financing and investment in 
renewable energy projects. Energies, 13(4), 788, 1-18. https://doi.org/10.3390/en13040788 

UNDP IICPSD. (2024). The potential growth and future trends of green sukuk as a tool for sustainable 
financing. United Nations Development Programme (UNDP) Istanbul International Center for Private 
Sector in Development (IICPSD). 

https://doi.org/10.3390/en13040788


IJIK, Vol. 15 No. 2: 64-86 
Towards a Sustainable Future: Evaluating Sovereign Sukuk in Indonesia, the UAE, and Morocco  

Khairunnisa Musari & Abdelbari El-Khamlichi 

 

                                                                             ISSN 2302-9366 (Print )                ISSN 2302-9781 (Online) 
 

84 │ 

UNDP in Asia and the Pacific. (2020). Footing the bill: Innovative financing for climate action in Indonesia 
and the pioneering of green sukuk. United Nations Development Programme Indonesia (UNDP) in Asia 
and the Pacific. https://undpasiapac.medium.com/footing-the-bill-innovative-financing-for-climate-
action-in-indonesia-and-the-pioneering-of-green-bbee3262047 

Worldometers. (2025a). Indonesia population (per July 25th, 2025). 
https://www.worldometers.info/world-population/indonesia-population/ 

Worldometers. (2025b). United Arab Emirates Population (per July 25th, 2025). 
https://www.worldometers.info/world-population/united-arab-emirates-population/ 

Worldometers. (2025c). Morocco population (per July 25th, 2025). 
https://www.worldometers.info/world-population/morocco-population/ 

Yerrou, H., & Oumaima, B. (2023). Sukuk and waqf: Proposal of structures during the crisis linked to covid-
19 pandemic–case of Morocco. Journal of Islamic Finance, 12(2), 1–10.   

Yu, Y. (2016). Climate finance in and beyond the Paris agreement: Implementing climate finance commitments 
in Asia and the Pacific. A Discussion Paper of Macroeconomic Policy and Financing for Development 
Division United Nations (UN) Economic and Social Commission for Asia and the Pacific (ESCAP) at 
First High-Level Follow-up Dialogue on Financing for Development in Asia and the Pacific, Incheon, 
March 30th-31th.  

ZAWYA. (2025, January 21). ESG sukuk to cross $50bln in 2025: Key ESG funding role in emerging 
markets. https://www.zawya.com/en/press-release/research-and-studies/esg-sukuk-to-cross-
50bln-in-2025-fo768f6h 

ZAWYA. (2024, September 25). Saudi Arabia leads GCC in sustainable sukuk issuances. 
https://www.zawya.com/en/economy/islamic-economy/saudi-arabia-leads-gcc-in-sustainable-
sukuk-issuances-smnx5ezs 

 

ABOUT THE AUTHORS 

Khairunnisa Musari is an Assistant Professor at the Faculty of Islamic Economics and 
Business (FEBI) & Postgraduate Program, Kiai Haji Achmad Siddiq State Islamic University 
(UIN KHAS), Jember, Indonesia. She serves as Secretary of the Indonesian Association of 
Islamic Economists (IAEI) for the Provincial Board of East Java, as well as a member of the 
International Association for Islamic Economics (IAIE) and an Associate International of the 
Iranian Association of Islamic Finance (IAIF). Her research interests include sukuk, waqf, 
esham, fiscal & monetary policies, circular economy, halal logistics, sustainable finance, 
climate change, and Islamic microfinance & nanofinance. She has several book chapters with 
international reputable publishers, including IGI Global, Emerald Publishing Limited, World 
Scientific Publishing, Routledge, Springer, and Palgrave Macmillan. She has experience as a 
Senior Specialist for Islamic Finance at the United Nations Development Programme (UNDP) 
Indonesia and was listed as one of the Top 300 Most Influential Women in Islamic Business & 
Finance 2019, 2020, 2021, WOMANi Significancica 2022, and WOMANi Academica 2023 
and 2024 by Cambridge-IFA. 

Abdelbari El Khamlichi, Professor of Finance at Chouaib Doukkali University (El jadida, 
Morocco) since 2013. He holds a PhD in finance (2012) from the University of Auvergne 
(Clermont-Ferrand, France). His research interests include: Ethical finance, Shariah-compliant 
capital markets, Islamic and conventional equity indices and funds. He has published in many 
referred journals, and has presented the results of his studies in many conferences and 
academic events in Morocco, France, Tunisia, Bosnia and Herzegovina, Indonesia and UK. He 
has awarded the Bank Zitouna prize for the Best PhD dissertation in Islamic Finance. 

 


	INTRODUCTION
	The Experiences of Indonesia Sovereign Sukuk
	The Experiences of the UAE Sovereign Sukuk
	The Experiences of Morocco Sovereign Sukuk

	DISCUSSION
	Towards a Sustainable Future in Indonesia, the UAE, and Morocco
	Evaluating the Sovereign Sukuk in Indonesia, Morocco, and the UAE

	CONCLUSION
	REFERENCES

